 Fiamma Holdings Berhad (Company No: 88716-W)


Additional information to the unaudited interim financial report for the financial quarter ended 30 September 2002 as required by the KLSE’s Listing Requirements.


1.	Review of the Performance of the Group


	The Group recorded a revenue of RM49.8 million for the current quarter ended 30 September 2002 as compared to RM47.8 million achieved in the preceding year corresponding quarter ended 30 September 2001.  The increase in revenue of RM2.0 million or 4.2% is due to higher demand for the Group’s products.


The Group achieved a revenue of RM211.5 million and pre-tax profit of RM6.6 million for the twelve (12) months ended 30 September 2002 as compared to a revenue of RM172.5 million and pre-tax profit of RM6.2 million for the corresponding twelve (12) months ended 30 September 2001.  The increase in revenue represents an increase of 22.6% over the revenue of the preceding year corresponding period.  The increase in revenue is attributable to increase in consumer demand as well as additional sales attributable from the wider range of electrical home appliances.  


The marginal increase in pre-tax profit of RM0.4 million or 6.5% for the current twelve (12) months ended 30 September 2002 as compared to the preceding year was attributable mainly to the write down of inventory to net realizable value in certain manufacturing and trading subsidiaries, pre-operating expenses written-off in a new subsidiary company, higher depreciation charge for the current year and construction work-in-progress written off in a subsidiary company as the intended project was aborted.


2.	Comparison with Preceding Quarter’s Results


	Current	Preceding


	quarter ended	quarter ended


	30 Sept 2002	30 June 2002


	RM’000	RM’000


Revenue	49,792	48,261


(Loss)/Profit before taxation	(435)	2,112


The Group recorded a total revenue of RM49.8 million for the current quarter ended 30 September 2002 as compared to RM48.3 million achieved in the preceding quarter ended 30 June 2002.  The increase in revenue of 3.1% for the current quarter as compared to preceding quarter is contributed by higher sales volume due to the increase in consumer demand for the Group’s products.  However, the Group recorded a loss before taxation of RM0.4 million during the current quarter compared to RM2.1 million pre-tax profit achieved in the preceding quarter ended 30 June 2002. This was due to the write down of inventory to net  realizable  values  in  certain  manufacturing 


2.	Comparison with Preceding Quarter’s Results (cont’d)


and trading subsidiaries of RM0.5 million and pre-operating expenses written-off in a new subsidiary company of RM0.8 million.  The Group also wrote-off construction work-in-progress amounting to RM0.7 million in a subsidiary company in the current quarter, as the intended project was aborted.


3.	Prospects


	The Group’s core business, which is the distribution of electrical home appliances, is highly dependent on consumer confidence in the Group’s products and after-sales services as well as the general economic indicators of the country.  In light of the present economic environment and intense competition from other electrical home appliances players, the Directors expect the Group’s performance to remain challenging for the financial year ending 30 September 2003.


4.	Profit Forecast or Profit Guarantee


Not applicable.


5.	Taxation


Taxation comprises the following:


	Financial


	Quarter Ended	Year Ended


	30 Sept 2002	30 Sept 2002


	RM’000	RM’000


Current tax expense	    1,199*	3,753*


Overprovision in prior year	(6)	(6)


Deferred tax expense	185*	185*


�				


	1,378	3,932


				


The Group’s effective tax rate is higher than the statutory tax rate due to the following:-


	Financial


	Quarter Ended	Year Ended


	30 Sept 2002	30 Sept 2002


	RM’000	RM’000


Profit before taxation	(435)	6,579


				


Tax at the statutory income tax rate of 28%	(122)	1,842


Tax effects of expenses that are not deductible/


 (deductible) in determining taxable profit:


	Depreciation of non-qualifying assets	244	317


5.	Taxation (cont’d)


	Entertainment	20	83


	Business losses	1,062	1,503


	Other non-deductible expenses	180	193


					


Tax expense	1,384*	3,938*


				


The effective tax rate for the current quarter ended 30 September 2002 is higher than the last preceding quarter ended 30 June 2002 due mainly to the tax losses incurred by its new subsidiary, Sunrise Stream Sdn. Bhd.(“SSSB”), depreciation charge for certain non-qualifying assets and construction work-in-progress written off in a subsidiary company where no group tax relief is available.


6.	Sale of Unquoted Investments and/or Properties


There were no sale of unquoted investment during the current quarter and financial year ended 30 September 2002.  The loss on disposal of property, plant and equipment for the current quarter and financial year ended 30 September 2002 is RM25,962 and RM16,942 respectively.


7.	Investment in Quoted Securities


There were no purchases or disposals of quoted securities during the current quarter and financial year ended 30 September 2002.


8.	Status of Corporate Proposal


i)	Renounceable Rights Issue of 42,120,000 New Ordinary Shares of RM1.00 each Together with 42,120,000 Detachable Warrants at an Issue Price of RM1.01 on the Basis of One (1) Rights Share Together with One (1) Rights Warrant Attached Thereto for Every One (1) Existing Ordinary Share of RM1.00 each Held (“Rights Issue with Warrants”)


	Fiamma had vide its announcement to the Exchange on 1 August 2002, that based on the subscriptions received by the close of the Rights Issue with Warrants on 25 July 2002, the Rights Issue with Warrants has been over-subscribed by 3,261,613 shares or 7.74%.  The said additional 42,120,000 new ordinary shares of RM1.00 each together with the 42,120,000 Rights Warrants issued pursuant to the Rights Issue with Warrants were granted listing and quotation on the Kuala Lumpur Stock Exchange (“KLSE”) on 21 August 2002.


	On 19 September 2002, AmMerchant Bank on behalf of the Company announced that part of the proceeds from the Rights Issue with Warrants of RM15,030,000 was utilised to subscribe for 15,030,000 new ordinary shares of RM1.00 each in Sunrise Stream Sdn Bhd, the special purpose vehicle set up to revive the trading and manufacturing operations of Malaysia Electric Corporation Berhad (“MECB”).


8.	Status of Corporate Proposal (cont’d)


ii)	Status of Utilisation of Proceeds from Renounceable Rights Issue with Warrants


The status of utilization of the proceeds from the rights issue with warrants as at 30 September 2002 is as follows:


	Total Proceeds	Proceeds


	from Rights Issue	Utilised


	RM’000	RM’000


i)	Subscription of 15,030,000 shares in SSSB	15,030	15,030


	ii)	Part-finance construction of the head


	  office-cum-wholesale distribution center	16,411	7,961


iii)	Working capital for Sunrise Stream	10,000	2,505


iv)	Listing and rights issue expenses	1,100	1,118


				


	42,541	26,614


				


iii)	Disposal of 40% shareholding in MTS Fiamma Sdn Bhd (“MTS Fiamma”)


On 8 July 2002, Fiamma announced that the Company had on 5 July 2002 entered into a Conditional Sale and Purchase Agreement (“Agreement”) for the disposal of its 40% shareholding in MTS Fiamma comprising of 400,000 ordinary shares of RM1.00 each (“Shares”), to Merloni Termosanitari Pte Ltd (“Merloni Termosanitari”), a company incorporated in Singapore for a total cash consideration of Ringgit Malaysia One Hundred and Ten Thousand (RM110,000) only.  The completion of the Agreement is pending the obtaining by MTS Fiamma of a manufacturing license and where applicable, the approval of the Foreign Investment Committee for the acquisition by Merloni Termosanitari of the said Shares.  MTS Fiamma has changed its name to Merloni TermoSanitari Sdn Bhd with effect from 1st October 2002.


9.	Group Borrowings and Debt Securities


	The Group’s borrowings as at 30 September 2002 are as follows:


	Secured	Unsecured	Total


	RM‘000	RM‘000	RM‘000


Short Term


Repayable within 12 months


Term Loans	7,644	-     	7,644


Bills Payable	15,254	17,550	32,804


Hire Purchase Creditors	107	-     	107


						


	23,005	17,550	40,555


	=====	=====	=====


9.	Group Borrowings and Debt Securities (cont’d)


	Secured	Unsecured	Total


	RM‘000	RM‘000	RM‘000


Long Term


Repayable after 12 months


Term Loans	27,695	14,605	42,300


Hire Purchase Creditors	20,902	-     	20,902


						


	48,597	14,605	63,202


	=====	=====	=====


10.	Off Balance Sheet Financial Instruments


During the financial year to-date, the Group did not enter into any contracts involving off balance sheet financial instruments.  There are no financial instruments with off balance sheet risks as at 20 November 2002, being the date not earlier than 7 days from 27 November 2002 (the date of the original announcement).


11.	Changes in Material Litigation


There are no changes in material litigation since the last annual balance sheet date till 20 November 2002 being the date not earlier than 7 days from 27 November 2002 (the date of the original announcement).


12.	Dividend


The Directors recommend a final dividend of 3% per share less 28% tax for the current quarter and financial year ended 30 September 2002, subject to the approval of shareholders at the Annual General Meeting to be convened later.  No interim dividend was declared for the current quarter and year ended 30 September 2002.


The Company paid a final dividend of 5% per share less 28% tax amounting to RM1,516,320.00 in respect of the financial year ended 30 September 2001 during the financial quarter ended 30 June 2002. 


The total dividend per share for the current financial year is 5 sen less 28% tax.


13.	Earnings per Share


	Basic earnings per share


	The calculation for basic earnings per share for the quarter and financial year ended 30 September 2002 is based on the net (loss)/profit attributable to ordinary shareholders of (RM376,000) and RM5,089,000 respectively and the weighted average number of ordinary shares outstanding during the quarter and financial year ended 30 September 2002 of 61,451,249 and 47,748,617 respectively.





13.	Earnings per Share (cont’d)


	Basic earnings per share


Weighted average number of ordinary shares


	Quarter ended	Year ended


	30 Sept 2002	30 Sept 2002


	Issued ordinary shares at beginning of the period	42,120,000	42,120,000


	Effect of bonus element inherent in rights issue	560,379	897,329


	Effect of shares issued on 21 August 2002	18,770,870	4,731,288


				


Weighted average number of ordinary shares	61,451,249	47,748,617


				


	Diluted earnings per share


	The calculation for diluted earnings per share for the quarter and financial year ended 30 September 2002 is not presented as it is anti-dilutive.


14.	Provision of Financial Assistance


The amount of financial assistance provided by the Company and its subsidiaries to its non wholly-owned subsidiaries pursuant to paragraph 8.23(1) of the Listing Requirements is as follows:-


	30 Sept 2002	30 Sept 2001


	RM’000	RM’000


Company


  -	Corporate guarantees to financial


	 institutions for trade facilities granted	13,422	18,823


  -	Corporate guarantees to financial


	 institution for term loan facilities	Nil	6,400


  -	Letter of guarantee to third party


	 for procurement of materials and 


	 supplies	Nil	100


Subsidiaries


  -	Letter of guarantee to third party


	 for procurement of materials and 


	 supplies	Nil	150


The above financial assistance does not have a material financial impact on the Group.


This amended announcement is dated 4 December 2002.


Additional information required by KLSE’s Listing Requirements
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